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1. FINANCE MINISTER HECTOR HURTADO ANNOUNCED AFTER CABINET 
MEETING AUGUST 26, THAT THE GOVERNMENT BUDGET FOR 1976 WOULD 
AMOUNT TO BS 33.057 BILLION, A REDUCTION OF BS 8.4 BILLION 

(20 PERCENT) COMPARED TO 1975. HE ATTRIBUTED REDUCTION TO AN 
EXPECTED DECLINE IN PETROLEUM REVENUE RESULTING FROM DECREASED 
PRODUCTION. PLANNED FOR NEXT YEAR. THE DECLINE IN PRODUCTION 
IS ATTRIBUTED TO THE GOVERNMENT'S CONSERVATION POLICY 
BUT ALSO AND IMPORTANTLY TO THE DECLINE IN WORLD DEMAND FOR 
PETROLEUM. FOR 1975 HURTADO EXPECTS VENEZUELA'S OIL REVENUE 
TO BE LESS THAN 75 PERCENT OF 1974 INCOME. 

2. ACCORDING TO HURTADO THE DROP IN OIL INCOME WOULD RESULT 

IN NO NEW GOVERNMENT ALLOCATIONS TO THE VENEZUELAN INVESTMENT 
FUND IN 1976, SINCE ACCORDING TO THE STATUTES OF THE 
FUND, IT RECEIVES NO ALLOCATION WHEN THE LEVEL OF OIL REVENUE 
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3. COMMENT: THERE IS OBVIOUSLY CONCERN DEVELOPING IN 
VENEZUELA ABOUT WHETHER THE FUND WILL BE ABLE TO 
MEET ITS INTERNATIONAL COMMITMENTS AND STILL PROVIDE THE 
FINANCING FOR THE LARGE SCALE DOMESTIC DEVELOPMENT PROJECTS. 
EXIMBANK MEETINGS WITH THE FUND LAST WEEK INDICATE THAT 
THE LATTER IS INDEED INTERESTED IN OBTAINING SUPPLEMENTARY 
FINANCING FROM FOREIGN SOURCES FOR THESE PROJECTS. PRESIDENT 
OF THE VENEZUELAN INVESTMENT FUND CONSTANTINO QUERO MORALES 
RATIONALIZES THE FUND’S REPORTING TO FOREIGN SOURCES AS 
GOOD BUSINESS I.E. TO UTILIZE THE COUNTRY'S HIGH CREDIT RATING 
TO OBTAIN ADDITIONAL FINANCING AT THE SAME TIME IT PROVIDES 
THIRD COUNTRY ASSISTANCE, WHICH REDUCES LDC OPPOSITION 
TO VENEZUELA'S POLICY OF SEEKING HIGHER PETROLEUM PRICES. 
SHLAUDEMAN 
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